THIS SESSION WILL BEGIN AT 10AM AND WILL BE RECORDED

DRINKING WATER AND CLEAN WATER STATE REVOLVING FUND
PUBLIC MEETING
SFY 2024 Intended Use Plans
June 20, 2023

Agenda:
Presentation

-Introduction to new website

-lUP & PPL overview

-Highlight changes to SRF Programs in SFY 2024
-Discussion of BIL Funding opportunities

Q&A Session

Public Comments for Record

Please remain on MUTE unless called upon...

If you have a Question during the Question & Answer session...
Please type your question in the chat and/or raise your hand

If you wish to make a Comments for The Record today...
Please type your NAME and AFFILIATION in the chat
Raise your hand during this portion of the meeting and you will be called upon for comment
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Programs Resources About Programs Resources About

Planning & Design Loan Program Media Center

Clean Water Loan Program Documents and Guides

Drrinking Water Loan Program RSN R

Bipartisan Infrastructure Law
Nonpoint Source Water Quality Programs <

For more information, contact:

SRF Project Approval Team
& Email SRF Project Approval Team

SRF Financing Team

0 800.432.7230
&3 Email SRF Financing Team
g



http://www.iowasrf.com/

SRF

.....

DWSRF & CWSRF

Program Changes
SFY 2024

Effective July 1, 2023



IUP PPL

e 1-CWSRF IUP and 1-DWSRF IUP + PPL

e Covers SRF Base and BIL Program intended uses
e PPL remains a separate Excel document

https://www.iowasrf.com/drinking-water- https://www.iowasrf.com/clean-

loan-program/

Drinking Water Intended Use Plans (IUP)

ﬁ FY 2024 Q1 DWSRF Project List_DRAFT

ﬁ; FY 2024 Q1 DWSRF IUP_DRAFT

E\; FY 2023 Q4 IUP - Approved 3-22-23

B rFv 2023 @4 DWSRF Project List - Approved 3-22-23
ﬁ; Annex A to DWSRF IUP Q4 Update - Approved 3-22-23

@? Drinking Water Document Archive

water-loan-progra m/

Clean Water Intended Use Plans (IUP)

Bi Fr2024 Q1 CWSRF Project List_DRAFT

B, FY 2024 Q1 CWSRF IUP_DRAFT

ﬁ FY 2023 Q4 CWSRF Project List - Approved 3-22-23
B FY 2023 G4 1UP- Approved 3-22-23

H,';'; Annex A to CWSRF IUP Q4 Update - Approved 3-22-23

@7 Clean Water Document Archive



https://www.iowasrf.com/drinking-water-loan-program/
https://www.iowasrf.com/clean-water-loan-program/

PPL Changes

e PPL streamlined for simplicity

e “Contingency” status added to PPL for PFAS/EC and
LSL projects until funding received and/or met all
requirements

e Posted as Excel document for sort/filter functions
 Must open as “read only”

'CWSRF FY 24 Q1 Project List_draft (2).xds° is reserved by 'DWSRF FY 24 1 Project List draftxls' is reserved by
Enright, Theresa [DMNR] Enright, Theresa [DMF]

Enter password for write access, or open read only. Enter password for write access, or open read only,

Password: Password:

Read Only - Cancel Bead Only - Cancel




Funding Source

. | . » N Priority . | Project | CurrentFunding | Date Loan Remaining Base .
Project Name T DWSRF No. Project Description |IUP* Qtr i Populatic~ Stats < Request. |+ Sined- Loan Amount Amouton U+ BLGS PFASE” | LSI
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System Improvements
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mprovements
Project Status Abbreviations
Contingent - C BIL GS= Bipartisan Infrastructure Law General Supplemental Fund
Jropped - D CAP = Federal Captalization Grant
-oan Signed - L IUP YR = Intended Use Plan Year

Jlanning Stage - P
Leady for Loan - R

L3L = Lead Senice Line

P&D = Planning and Design Loan
PFASIEC - PFAS Emerging Contaminates
(TR = State Fiscal Year Quarter




lUP Applications

e Applications located on Program page of website
 No more SA Tool collected with IUP application

e LSL Replacement Plans are required in lieu of PER
for LSL projects

SRF Intended Use Plans for the i

Drinking Water Intended Use Plan (IUP) Application

Drinking Water IUP Application

2023-2024 |UP Deadlines




Loan Applications

 New project readiness standards for loan
application approval

E. Financial Administration
RATES, FEES AND LOAN TERMS & CONDITIONS
(See Appendix D - Interest Rates, Fees and Loan Terms)

PROJECT READINESS FOR LOAN APPLICATION
SRF Construction Loan Applications will not be accepted until applicants have met certain program reguirements:

1

oA

Construction Permit(s) issued by DNR Project Manager for all project phases to be funded by the SRF loan
Environmental Clearance issued by SRF Environmental Review Staff

Project Bid and Bid Documents (including signed SRF Front-End Documents) submitted to DNR

Opinion of legal counsel certifying compliance with lowa public bidding laws

SRF Eligibility Letter issued by SRF Project Compliance Specialist

Pro Forma Financial Analysis completed by a registered municipal advisor identifying all outstanding parity
obligations and demonstrating system revenues can meet loan requirements

Prior to executing a construction loan, applicants must demonstrate that appropriate action has been taken to
implement the recommendations of their Municipal Advisor set forth in the pro-forma cash flow analysis.




Interest Rates

Appendix D - Interest Rates, Fees and Loan Terms

TYPES AND TERMS OF FINANCING

MTEREST RATES (EFFECTIVE THROUGH SEPTEMBER 30, 2023)

Below are the interest rates for loans that close between July 1 and September 30, 2023. In addition, a servicing fee of
0.25% will be assessed on the outstanding loan balance, paid semiannually with scheduled interest payments.

Loan Type Applicant Type | Interest Rate | Servicing Fee Total
Planning and Design Loan (<= 3 years) All 0.00% 0.00% 0.00%
Standard Term Construction Loans (<= 20 years)
Tax-Exempt All 1.75% 0.25% 2.00%
Taxable All 353% 0.25% 3 7B%
Extended Term (21-30 years™)
Tax-Exempt All 2.75% 0.25% 3.00%
Taxable All 453% 0.25% 4 78%
Special Purpose Fund Loans
Lead Service Line Projects LSL 0.00%: 0.25% 0.25%

METHODOLOGY FOR DETERMINING PROGRAM INTEREST RATES

IMPORTANT CHANGE TO LOAN INTEREST RATE METHODOLOGY

In response to recent market trends, and to ensure the Program can meet the future water infrastructure financing
needs of future borrowers, lowa SRF will implement a change to how interest rates for SRF Construction Loans are
calculated in the second quarter of FY 2024.

Beginning October 1, 2023, lowa’s SRF Loan Programs will utilize Base Interest Rates for Tax-Exempt and Taxable
Standard Term SRF Loans (up to a 20-year term) that will be re-calculated and published on the first business day each
January, April, July, and October (the “Effective Date").

The Base Interest Rates will be calculated by taking 75 percent of the average Bloomberg BVAL General Obligation
Municipal AAA 20-yvear yield {“BVAL") for the calendar month immediately preceding the Effective Date. For example,
the Base Interest Rate effective October 1 will be calculated using the average 20-year BVAL yield for the month of
September.

Intarest rates for the taxable portions of SRF projects will be calculated by taking 75 percent of the average
Bloomberg BVAL Taxable General Obligation Municipal AAA 20-year yield for the calendar month immediately
preceding the Effective Date.




Interest Rates

* Will re-calculate and publish FBD of January, April, July, and October --
beginning Oct. 1, 2023

e Calculated by taking 75% of average BVAL for the calendar month
immediately preceding the effective date

Example: March’23 BVAL =3.21%

75% of 3.21% = 2.4075% example rate as of April 1, 2023

4.00%
3.75%
3.50%
3.25%
3.00%
2.75%
2.50%
2.25%
2.00%
1.75%
1.50%
1.25%
1.00%

B

Jan 22 Feb '22 Mar '22 Apr '22 May '22 Jun '22 Jul '22 Aug'22 Sep '22 Oct 22 Nov '22 Dec '22 Jan '23 Feb '23 Mar '23 Apr '23

5

Current SRF Standard Term Rate (1.75%) —— 20-year BVAL (Mo. Avg.)



Interest Rates

e Locked upon submission of a complete
Construction Loan Application

e See Project Readiness for Loan Application (page 10-
CWSREF, page 8-DWSRF)

e Applicants will receive a financing offer from IFA

including an interest rate lock for up to 90 days and a
final LF offer, if applicable.

e Should the Program’s interest rates fall prior to
signing a loan agreement, the applicant will
automatically receive the more favorable rate at

loan closing, given they are still within the 90-day
rate lock period.



Affordability Criteria/Disadvantaged
Communities

e Socioeconomic Assessment (SA) Tool

e Updated with 2017-2021 census data and IA workforce
development

DAC measure remains 11
Removed 5 datapoints (now a total of 20 points possible)

2 SA Tools:

e Service Area-Based (systems with incorporated boundaries)

e Census Tract-Based (HOA, Sanitary Districts, RWA, unincorporated
areas and all LSL project55

SA Tools available on website

Time of evaluation changed from IUP application to loan
application, effective July 1

https://www.iowasrf.com/documents-and-guides/
GENERAL INFORMATION

FY24 Socioeconomic Assessment
FY 24 Socioeconomic Assessment by Tract

Municipal Advisors by Company



https://www.iowasrf.com/documents-and-guides/

Point Range

Disadvantaged

Community
Low 0-10 No
Moderate 11-15 Yes
High 16-20 Yes

Socioeconomic Assessment Worksheet
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Loan Forgiveness

LF only being applied to eligible construction costs (no
soft costs like legal and engineering fees)

Base & GS Borrowers receiving LF will only receive one
award per project

LF- First based on DAC. Project type and HB provides
“bonus” LF

CWSRF raised cap to S2million per project (from S1mill)

Do “look-back” at SFY 2023 and award remaining FFY
2022 DWSRF Base + BIL GS LF to DAC communities IAW
new SFY 2024 criteria (basically remove priority project
requirement)

Household Burden indicator uses only water OR sewer
rates, not both




Loan Forgiveness

* All funding sources capped at S2million

e 2023 DW & CW Base and BIL General Supplemental-
base program interest rates; up to 60% LF (up to 20%
DAC + bonus up to 20% project + up to 20% HB)

e 2022 LSL-0% interest; 49% LF for private lines only; first
ready, first served

e 2022 DW PFAS-base program interest rates; up to 60%
LF (40%project + 20% DAC); bonus 15% for connection
projects

e 2022 CW PFAS-up to 100% LF (allocated)
e 2023 CW PFAS-up to 100% LF (partially allocated)




DWSRF BASE and BIL General Supplemental

Up to 20%

Socioeconomic

Assessment
Score

BONUS LF %

Up to 20%

Priority Project +
Percentage

Up to 20%

Household

Burden
Indicator

60% max or
cap

Total Principal
Forgiveness

DAC Point Range Principal Forgiveness
Low 0-10 0%
Moderate 11-15 15%
High 16-20 20%

Priority Projects for FFY 2023 DWSRF Base and BIL General Supplemental Funds

% Loan
Forgiveness

Non-Compliance Issues (SDWA, Maximum Contaminant Levels (MCL) Violations,

Identified Significant Deficiencies) 20%
Consolidation/Regionalization 15%
Resiliency Projects (flood/drought, redundancy and cyber security) 10%
New Public Water System (PWS) for communities served by private wells 10%




CWSRF BASE and BIL General Supplemental

Up to 20%

Assessment
Score

Socioeconomic

BONUS LF %

Up to 20% Up to 20%

Priority Project +
Percentage

Household

Burden
Indicator

cap

60% max or

Total Principal
Forgiveness

DAC Point Range Principal Forgiveness
Low 0-10 0%
Moderate 11-15 15%
High 16-20 20%

Priority Projects for FFY 2023 CWSRF Base and BIL General Supplemental Funds

% Loan
Forgiveness

Project that Achieve Compliance (Projects that result in meeting increased effluent limits
such as advanced treatments for Ammonia, E. Coli, nutrients and other limits; and

. . . 20%
Combined Sewer Operation (CSO) correction)
Projects that Maintain Compliance (Sewer Collection System Rehab, |&! and Aging
Infrastructure) 15%

Project that involve Consolidation/Regionalization (includes unsewered communities)

10%




Household Burden Indicator

BONUS LF

Up to 20% Up to 20% Up to 20% 60% max or
cap

Household

Socioeconomic

Priority Project
Percentage

Total Principal
Forgiveness

Burden
Indicator

Assessment
Score

Correction
Needed
in [UP-pg21

Poverty Prevalence*

Low Mid High
<=32.0% 32.0-41.0% >41.0%
Burden Principal Forgiveness = High

@ = Moderate-High Moderate-High High
Low 0% $§ ¢

&£

® — .
Moderate-Low 5% z Eo 53317“;44 Moderate-Low Moderate Moderate-High
Moderate 10% 25 =
=3
. s L
Moderate-ngh 15% ; © <=0$~:O Low Moderate-Low Moderate-High
High 20%
* Poverty Prevalence is measured by the percentage of people in the community living at or below 200%
of the federal poverty level.
Socioeconomic Assessment Worksheet
State Fiscal Year 2024
10 Percent Housing Cost Burdened (>= 30% of Income) | 27.1% | | | | 27.1% 2
TOTAL 15
Percent of Households At or Below 200% Poverty Level® 36.4% 36.4%

# This is @ measure of the prevalence of poverty within o community and is used to calculate the Household Financial Burden component af the loan forgiveness total.



		[bookmark: _Hlk134534993]Burden

		Principal Forgiveness



		Low

		0%



		Moderate-Low

		5%



		Moderate

		10%



		Moderate-High

		15%



		High

		20%








DWSRF BIL PFAS/EC

Correction
Needed

i - 60% max or + BONUS 15% LF
in [lUP-pg19 Up to 40% Up to 20% % %
cap
1\
. ic Total Principal LN
+ Assessment — ) P TN
- Forgiveness
Score —m—
Consolidation
Project
Up to 40% LF awarded for constructing a priority project;
Detection Level Loan Forgiveness %
Emerging Contaminant
(ppt)1 Finish Water Raw Water
PFOA =2 4.0
PFOS = 4.0 TNy )
PFAS 0% 30%
Gen X =10 A )
PFBS = 2,000 :
Health Advisories (HA) on EPA's 2 HA level  40% 30%
Contaminant Candidate Lists 1-5 > 50% of HA -
(Non-PFAS) level 20% i
DAC Point Range Principal Forgiveness
Low 0-10 0%
Moderate 11-15 15%
High 16-20 20%




BIL Lead Service Line

Loan forgiveness (LF) of 49% may be offered to any applicant for eligible project
costs necessary to replace the privately owned portions of lead service lines in
qualifying disadvantaged community census tracts within their service area.

Socioeconomic Assessment by Tract (for Lead Service Line Projects)

State Fiscal Year 2024 Applicant: Anytown Water Works
FIPS Code: Census Tract: Tract Description (Optional): E.g. Sherman Hill Phase 1
Median % Below %IRecmlwng % Receiving Unemployment % Not in Population % wnthlgh % Vacant % Housing TOTAL
Househald Poverty Public Assistance Sup;rlemental Rate (County Labor Force Trend School Diploma Homes [e?:cl. Cost Burdened POINTS
Income (MHI) Level ar SNAP Security Income 12-month avg) (2010-2020) or Less 2nd/fVacation)
Datapoint
SA Paints
DAC Point Range Principal Forgiveness
Low 0-10 0%
Moderate 11-15 15%
High 16-20 20%




ShF

STATE

REVOLVING FUND

PARTNERSHIP WITH THE IOWA FINANCE AUTHORITY
THE IOWA DEPARTMENT OF NATURAL RESOURCES

Questions??

Written comments accepted through June 16, 2023
water-infrastructure@dnr.iowa.gov
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